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WASHINGTON, D.C. 
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) 
) 

1 
under Section 41110(e) of Title 49 of the 1 
United States Code ) 

In the matter of the revocation of the 
commuter air carrier authority issued to 

SAMOA AVIATION, INC. ) Docket OST-2003-14871 - f’ 

SUPPLEMENTAL RESPONSE OF SAMOA AVIATION, INC. 
TO ORDER TO SHOW CAUSE 

PROPOSING REVOCATION OF COMMUTER AUTHORITY’ 

INTRODUCTION 

By Order 2003-4-6, issued on April 4,2003, the Department of Transportation (DOT) has 

proposed to revoke the existing commuter operating authority issued to Samoa Aviation, Inc. 

(hereinafter “Samoa”, “Samoa Aviation, Inc.” or “the Company”). On April 18, 2003, the 

Company filed objections to the proposed DOT action and attached responses to most of the 

Information Requests contained in Order 2003-4-6. At that time however, the Company did not 

have some of the information necessary to respond to Information Request #7. By this filing, 

Samoa is submitting the data that was not included in the filing dated April 18, 2003. 

To the extent necessary, Samoa hereby respectfully requests that the Department receive this information after the I 

original date for responses herein. 



Information Response #7 

Attached as Exhibit 7 is a list of Accounts Payable and their current status. Also included 

in this Exhibit are the responses required by Information Requests 7.b. and 7.c. 

The two major aging payables contained in Exhibit 7 relate to amounts owed to Pratt & 

Whitney and the Wood Group. With respect to Pratt & Whitney, the Company had intended to 

purchase two (2) engines that Pratt & Whitney supplied. Samoa unfortunately has not yet been 

able to finalize this purchase and the engines have been returned to Pratt & Whitney until the 

purchase can be consummated. The amount listed as a liability is the amount Pratt & Whitney 

now claims is owing for “rental” of the engines while in the possession of Samoa.2 

With respect to the Wood Group, the Company and the creditor are in the process of 

attempting to arrange for a resolution of a debt that was largely incurred in 2001, prior to the 

takeover of the Company by current management. At the present time, the creditor has 

possession of an engine owned by Samoa but refuses to repair it until all amounts owing are 

paid. 

One final issue also is in the process of resolution by the Company. Current management 

has discovered that there is also a governmental amount owing due the failure to pay certain 

payroll taxes. Management has consulted local counsel in Samoa in an attempt to resolve this 

issue. 

Samoa has indicated that these Rental Fees are to be waived upon purchase of the engines. 
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WHEREFORE, Samoa Aviation, Inc. respectfully requests that the Department of 

Transportation receive the information contained herein and subsequently find that Samoa 

continues to be fit to operate as a commuter air carrier. If the Department has any further 

questions with respect to this issue, or if any further information is needed, please contact the 

undersigned counsel. 

Stephen A. Alterman 
Meyers & Alterman 
1220 1 gth Street, NW 
Suite 400 
Washington, DC 20036 
(202) 293-1030 

April 25,2003 
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CERTIFICATE OF SERVICE 

I hereby certify that on this 25th day of April, 2003, the foregoing Supplemental Objections 
of Samoa Aviation Inc. was served upon the parties listed in the following page by mailing it a 
copy, first class mail, postage prepaid. 

Stepheh A. Alterman 

April 25,2003 
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Mr. Andre Lavigne 
Chief Operating Officer 
Samoa Aviation, Inc. 
P.O. Box 280 
Pago, Pago, American Samoa 96799 

Mr. Peter Lynch 
Assistant Chief Counsel for Enforcement, AGC-300 
Federal Aviation Administration 
800 Independence Avenue, S.W. 
Washington, DC 20590 

Mr. Larry Kephart, Manager 
Flight Standards Division, AWP-200 
Federal Aviation Administration 
Westem-Pacific Region HQ 
P.O. Box 92007, World Postal Center 
Los Angeles, CA 90009 

Mr. Dick Dutton 
Assistant Manager, CSET 
Federal Aviation Administration 
AFS-900, Suite 203B 
45005 Aviation Drive 
Dulles, VA 20166-7537 

Mr. Monroe P. Balton 
Regional Counsel, AWP-7 
Federal Aviation Administration 
Westem-Pacific Region HQ 
P.O. Box 92007, World Postal Center 
Los Angeles, CA 90009 

Mr. Richard Nelson, PMI 
Federal Aviation Administration 
Flight Standards District Office 
135 Nakolo Place, Room 2 15 
Honolulu, HI 968 19 
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AAR Distribution 
Aircraft Spruce and Speciahy 
Air Padfic 
Airports Fiji Limired 
Aicraft tmb 
ACE hardware 
Air Canada 
Air New Zealand 
Airport Authortty ( S a m )  
Am. Sam. Power Authority 
Am. Sam. Telephone Auth. 
ASfA 
AThT 
Aviall 
B & S Aimaft Pam 
Barfiebd & ~ a t e s  
Bedling Insurance 
BKB 
Blue Sky Cellular 
Bombardier Aerosi~ace 
Bovven Hunsaker 
BP 
Braymarl 
Cargo Systems 
Comp USA 
cost-u-Less 
Coconut's Beach Club 
Computer Solutlons 
Crescenl Truck line 
Dmser Tim 
DHL 
Dlxle Air 
ERA Aviation 
EV Parts 
FAX Cargo 
F e d G  
FCC 
Fisher HI 
FMsgmn 
Genuine d c  Hardware 
Griffin 
Goodrich 
Hawaiian Alrllnes 

YeS 
-318.61 

309.95 
Yes 
Yes 
Yes 
Yes 

Y es 
Yes 
Yes 
Yes 
Yes 
YeS 
Yes 
YeS 
Yes 
Yes 

6.500 

201.34 
10,249.32 14,352.06 

Yes 
Y8S 
Yes 
Yes 
Yes 

Yes 
155.54 

370.79 

Yes 
Yes 
YeS 
YeS 

Yes 
Yes 

110.28 

241 15-08 
741.8 15,368.01 

4000 

54.52 

51.71 
73.15 

113.81 
49.1 

281 8.64 
733.98 

375 

terms 

terms 
t e m ,  weekty payments 

U n k n m  vendor 

Disputed 
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Honeywell 
IATA 
M-leti (office rent) 
Industrial Gases 
inter Island Shipping Corp 
lSl8fld Business csnter 
Island Image 
Island Hut 
Island Purlfled Water 
JePpesen 
Jet Set 
Kelly Manufacturlng 
KHJ 
KSBS 
Laser Cam 
Le Asega Inn 
Liferaft Madne Q Equipment 
Le molu Style 
Le Samoa 
Lockmaster 
Marshall ashley P.C. 
Marshall Hlll C-s 
MAS1 
Meyers Aleman 
Paul Mlller Any. 
Mimj mrp 
R. Moore 
National Pacific Insurance 
Northst  Airlines 
NTE 
ofnce Eledronics 
oflice Equipment 
0 6 0  
Oceana Publications 
Paaficc Avionics 
PacMc Rufrigerstion 
Pacific Southwsst Instruments 
Pago Airpon Inn 
Pago Pago Inc. 

Paradlse Inc. 
PCS N 
Polynesian Airlines 
Praltt & Whitney Canada 
Prttchard Airport Services 

PaQO Print Shop 

Yes 
Yes 

10.38 
YaS 
Yes 
Yes 

Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
Yes 
YaS 
YeS 

Yes 

Yes 
Yes 

Yes 

Yes 
Yes 
Y# 

250 
1200 
YeS 
Yes 

1258.6 

Yes 
Yes 

500 

I 158.25 

18.63 

1746.5 

488.35 

2937.93 

2082.9 

7062.02 

1.750 

4341 -75 
x* Under Dispute 

18.63 440.73 

569.25 3350.43 
2000 

868.05 

400 

104.49 

200 

1,500 

286,881 

Terms 

Undre Dispute 

L0 33Yd 3NI NOIlWIAY VOWWS ‘1SL6669P39 ‘15 :El E00Z/EZ/P0 



Exhibit 7 
Page 3 of 5 

Puananl Boutique 
Quest Diagnostics 
Quill 
RO Tech 
Reagan Parks 
Rocky Mountain Aircraft 
Sage Parts Plus 
Samoa Nape 
Samoa News 
Samoa Post 
Sepp's Paint Shop 
solid Corp 
Southeast Aerospace 
Samoa Gas 
Samoa Shipping 
Samoa Sorts Monthly 
Santa Monlca Propelkrs 
Showers of Blesslng radio 
SL Refrigeratlon 
SPOFS 
Sunshine Air Ports 
Summit Cargo Group 
swissport 

Tausala 
Terry & Amy's 
Texas Air Spares 
Tonga 
T d  Shop 
Tradewinds Instruments 
fmnsamerica 
TranspoRatlon development 
Transpac 
Trophies and Things 
Tropical Rent a car 
UPS Avtech 
US Industrial Tools 
us Postal service 
Wood Group 

TedOlO Lodge 

30 39Vd 

Yes 
50 

Yes 
Yes 

Yes 
01 4.41 

Yes 
Yes 

2000 
Yes 
Yes 
YeS 
Yes 
Yes 
Yes 
Yes 
YeS 
Yes 

1 008 
YeS 
Y 0s 
Yes 
Yes 

6557.02 

139.58 
YeS 
YeS 
YeS 
Yes 
Yes 
Yes 
YeS 
Yes 
Yes 

25 75 

1506.1 
12989.48 

200.5 
6000 

3NI NOIlVIAG VOWYS 

14.5 

accountants 
Many items sent for o'haul 

OM 

2826.32 

165000 
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Samoa Aviation Inc. dbr Samoa Ail  

D.O.T. RWDO nse 

nt A X- 

m 
a) Airports Fiji: Very old bill, under investigation for clarificationlverification. 

Bombardier Aerospace: Awaiting payment, continuing to do business. 
Bowen Hunsaker: Full Support, S1,OOO per month m g e m e n t .  
Braymart: Disputed due non-performance. 
Crescent Truck Line: Unknown Vendor 
Dixie Air: Under investigation/cl~fication 
ERA Aviation: Under investigation/clarification 
FAX Cargo: Full support, full payment this month. 
FedEx: Old charges under investigatiodClarifcation 
Griffin: disputed Charge 
Honeywell: Very old bill being investigated 
IATA: We have cancelled check to show all bills paid 
Industrial Gases:  Full Support, f i l l  payment this month 
Marshall Ashley: Full Support, 1 .O00 per month. 
Marshall Hill.. . : Very old bill under investigation 
Meyers Alterman: Full Support. 
R.Moore: Unknown billing, 2000. 
Northwest Airlines: old bill under dispute 
Office Electronics: Shipment received in error, trying to resolve. 
Reagn Parks: Old business being clarified 
Rocky Mountain AircraA: In dispute, they have a stock of parts which belong to 

Swissport: Unknown vendor, old. 
Tonga: Old bill being resolved. 

US. 

b) We are on a cash basis with the majority of our vendors, even though we arc 
based in a United States Territory, most US based vendors consider that we are a 
foreign client. Also: 
0 Most do not how where American Samoa is. 
0 They see their product going “overseas” 
0 Since we do not have an easily “recognized” bank, they do not want to take a 

chance with our checks. 
Again because we are 50 far fiom them, they do not want to release their 
shipment until payment is made. 

0 We do not generate enough business volume to justifj, an account status. 

There are a few vendors, with whom the company has been doing business for 
years on a steady basis, which give w n o d  credit terms. 
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Most local business $ve us 30 days, but many are small and much prefer cash, 85 

we do. Our sales are done on a 9oo/o cash basis. 

There have been three occasions in the past 15 months where we asked the 
management employees to retain their pay checks for two or thnx days. This was 
a temporary situation and the cash flow is now back to normal. 

Please note thst the payroll has risen by at least 30?! since the take-over, not in 
personal terms but from the increased amount of managers put in place in the last 
yest. I felt that the “gemem strength was inadequate and corrected the 
situation. 
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